SECTION B
Read Figures 1, 2, and 3 and extracts A and B before answering Question 6.
Write your answers in the spaces provided.
You are advised to spend 1 hour on this section.
Question 6
Trade and aid in Rwanda
Figure 1: Aid funding received by Rwanda (per capita, US dollars), 2008 to 2018
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(Source adapted from: data.worldbank.org)
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Figure 2: Population of Rwanda (millions), 2008 to 2018
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(Source adapted from: https://tradingeconomics.com/rwanda/population)
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Extract A
Rwandan tariffs on imports of used clothing

In a market in Kigali, Rwanda’s capital, an auction is under way. Sellers offer crumpled
T-shirts and faded jeans; traders argue over the best picks. Everything is second-hand.

A Tommy Hilfiger shirt sells for 5000 Rwandan francs ($5.82); a plain one for a tenth of
that. Afterwards, a trader sorts through the purchases he will resell in his home village.
The logos hint at their previous lives: Kent State University, a rotary club in Pennsylvania,
Number One Dad.

These auctions were once twice as busy, but in 2016 Rwanda’s government increased
import tariffs on a kilo of used clothes from $0.20 to $2.50. Now many traders struggle
to make a profit. The traders are not the only ones who are unhappy. Exporters in the US
claim the tariffs are costing jobs there. In March, the US President warned that he would
suspend Rwanda’s tariff-free access to US markets for its clothing exports after 60 days if
it did not remove the tariff.

Globally, about $4 billion of used clothes crossed borders in 2016. The share from China
and South Korea is growing, but 70% still come from Europe and North America. Many
go to Asia and eastern Europe, but Africa remains the largest market. The trade enables
poor people to afford clothes and creates retail jobs. However, governments worry that
the trade undercuts their own clothing manufacturers.

Second-hand imports of clothing now dominate African markets. Researchers at the
Overseas Development Institute, a British think-tank, estimate that Tanzania imports

540 million used items of clothing and 180 million new ones each year, while producing
fewer than 20 million itself. African manufacturing is weak for many reasons, from
ineffective privatisations to collapsing infrastructure. But second-hand clothing imports
are a major factor: it is estimated that they accounted for half of the fall in employment in
the African clothing industry between 1981 and 2000.

For example, a clothing factory in Kigali is operating at only 40% of capacity and employs
600 workers, down from 1100 in the 1990s. It is hard to compete, says Ritesh Patel, its
manager, when a used imported T-shirt sells for the price of a bottle of water. Instead, the
company specialises in uniforms for police, soldiers and security guards, which cannot be
bought second-hand.

The threatened suspension of tariff-free access to the US market would hurt Rwanda, but
not very much. Last year Rwanda sold just $1.5 million of clothing to the US. Nor, with
about 12 million people, is Rwanda a big market for US exports.

(Source adapted from: https://www.economist.com/finance-and-economics/2018/05/31/
rwanda-refuses-to-remove-tariffs-on-imports-of-used-clothing)
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Extract B
Development in Rwanda

Rwanda’s strong economic growth has been accompanied by substantial improvements
in living standards, with a two-thirds drop in child mortality and near-universal primary
school enrolment. A strong focus on policies to encourage industrialisation and poverty
reduction initiatives have contributed to significant improvements in access to services
and human development indicators. Absolute poverty declined from 59% to 39% of the
population between 2001 and 2014 but was almost stagnant between 2014 and 2017.
The official inequality measure, the Gini index, declined from 0.52 in 2006 to 0.43 in 2017.

(Source adapted from: https://www.worldbank.org/en/country/rwanda/overview)
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